	LEVY OF TAX ON BANKING CASH TRANSACTIONS


Banking Cash Transactions Tax (BCTT) is leviable on the following taxable banking transactions entered into on or after 1st June, 2005 at the rate of 0.1% of the value of the taxable banking transaction.

	Taxable banking transaction
	Applicable in respect of transaction exceeding Rs.
	Value of a taxable banking transaction

	
	Individual/HUF
	Others
	

	(a)
	withdrawal of cash on any single day (by whatever mode) from an account other than savings bank account from any scheduled bank.
	25,000
	1,00,000
	Amount of cash withdrawn

	(b)
	receipt of cash from any scheduled bank on any single day on encashment of term deposit, whether on maturity or otherwise.
	25,000
	1,00,000
	Amount of cash received


No BCTT will be leviable if the amount of the term deposit is credited to any bank account. BCTT paid will be allowed as a deduction under section 36(1)(xiii).

